DAN E ARNETT

. DUKES SCOTT
CHIEE OF STAKY

EXECUTIVE DIRECTOR

PO Box 11263 Yhuobe: 737 -080U
Columbia, 5.C. 29211 -

May 2, 2005

Charles L. A. Terreni, Esquire

Chief Clerk and Administrator

Public Service Commission of South Carolina
Post Office Box 116849

Columbia, South Carolina 29211

Re: Duke Power Allowable Ex Parte Communication Briefing
on April 28, 2005

Dear Mr. Terreni:

Pursuant to the provisions of Section 58-3-260 of the S.C. Code of Laws and as Mr.
Scott’'s designee, | am attaching my certified statement with copies of the statements
from all persons present at the April 28, 2005 briefing (see sign-in sheet also attached).

Additionally, you will find a copy of the materials distributed by Duke Power at the
meeting as well as a copy of the verbatim transcript of the briefing. It is my
understanding that the transcript of the briefing is posted on your website, and this
transcript is incorporated by reference in all of the certified statements.

As required by law, please post all of the documents relating to this briefing on your
website.

Thank you for your assistance.

Sincerely,
VNP, e g
Debbie Hammond

Executive Assistant

Attachments



ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT
(ORS Executive Director or Designee)

THIS CERTIFICATION IS TO:

e BE SIGNED BY EXECUTIVE DIRECTOR OR HIS DESIGNEE, AND

e BE FILED WITH THE CHIEF CLERK OF THE PUBLIC SERVICE COMMISSION
WITHIN SEVENTY-TWO HOURS OF THIS BRIEFING.

" Name: | Date of Meeting:
Debbie Hammond April 28, 2005
ORS Position Title: Matter:

Executive Assistant

Duke Power Allowable Ex Parte Briefing

Docket No.:

Pursuant to April 13, 2005 Notice of William F.
Austin and Richard L, Whitt, Attorneys for Duke
Power

|

By signing this Certification, | certify that:

1. The briefing was conducted in compliance with the provisions of S.C. Code Ann. §58-

3-260(C)(8).

2. EACH PERSON present at the briefing complied with the reporting and certification
requirements of (i), (iii), and (iv) within 48 hours after the briefing.

a. The subsection (i) and (i) requirements are that EACH ATTENDEE
INCLUDING EACH COMMISSIONER AND EACH COMMISSION EMPLOYEE
is to file a certification with ORS:

That accurately summarizes the discussions occurring during the
briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

i. With copies attached of any written materials utilized, referenced, or

distributed during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(i)]

That no commitment, predetermination, or prediction of any
Commissioner's action as to any uitimate or penuitimate issue or any
Commission employee's opinion or recommendation as to any uitimate
or penultimate issue in any proceeding was requested by any person or
party nor any commitment, predetermination, or prediction was given by
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any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any
ultimate or penultimate issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

b. The subsection (iv) requirement is that EACH COMMISSIONER AND EACH
COMMISSION EMPLOYEE present at the briefing file a certification that they
will comply with State law requiring them to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar
matter that is or can reasonably be expected to become an issue in a
proceeding, similar access and a reasonable opportunity to communicate,
directly or indirectly, regarding any fact, law, or other matter that is or can
reasonably be expected to become an issue in a proceeding under the
provisions of subsection S.C. Code Ann. §58-3-260(C)(6). [S.C. Code Ann.
§58-3-260(C)(B)(a)(iv)]

3. Copies of all certified statements and all other matters filed with ORS by briefing
attendees pursuant to(C)(6)(a)(ii), (iii), and (iv) are attached to this certification.

4. Persons and matters not in compliance with S.C. Code Ann. §58-3-260(C)(6) are listed
in the lines below or on an attached sheet. If a sheet is attached, it is noted as being
attached on the lines below. | further certify that if the lines are blank that all attendees
or matters for this briefing are in compliance.

L

This concludes my Certified Statement.

Debbie Hammond

Designee of Executive Director
Office of Regulatory Staff

Date: May 2, 2005
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Public Service Commission of S€ No. 0351 2 %

Apr. 28, 2005 4:T1PM

Page _L of _3_

Allowable Ex Parte Communication Briefing
Duke Power, a Division of Duke Energy Corporation

fo discuss options to enhance the independence and transparency of the
operation of the Duke Power Transmission System, including proposals
to address the State and Federal issues concerning the same.

Public Service Commission of South Carolina Hearing Room

Thursday, April 28, 2005 at 2:00PM

Synergy Business Park

101 Executive Center Drive

Columbia, SC 29210
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Aor. 28, 2005 4:11PM Public Service Commission of SC No. 6351 2 3

. Page'_&of _\5
Allowable Ex Parte Communication Briefing
Duke Power, a Division of Duke Energy Corporation

to discuss options to enhance the independence and transparency of the
operation of the Duke Power Transmission System, including proposals
to address the State and Federal issues concerning the same,

Public Service Commission of South Carolina Hearing Room
Synergy Business Park
101 Executive Center Drive
Columbia, SC 29210

Thursday, April 28, 2005 at 2:00PM
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Apr. 28, 2005 4:11PM Public Service Commission of 5C No. 0351 P 4
Pagez_ of___g_
Allowable Ex Parte Communication Briefing
Duke Power, a Division of Duke Energy Corporation

to discuss options to enhance the independence and transparency of the
operation of the Duke Power Transmission System, including proposals
to address the State and Federal issues concerning the same,

Public Service Commission of South Carolina Hearing Room
Synergy Business Park
101 Executive Center Drive
Columbia, SC 29210

Thursday, April 28, 2005 at 2:00PM
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Attendee)

THIS CERTIFICATION IS TO:

e BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

« BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
[ Name: Date of Meeting:
Uanam Hodsem 4-8%.05
Occupation: Matter: T3 Lt Cower s B 4- 3-S5
A’H’Of‘f’\{\%_ isgﬂ.\uﬁ_’) 4+ +\Cr\ Sy, f/}ﬁ_(_\uxj (-l’){f %M nl")(,&.d__{ C;«"YLM
Attending on bERalf of/for: Docket No.:
CKSD

By signing this Certification, 1 certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penuitimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penuliimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full

either in the space below or on an attached sheet. If a sheet is attached, it is noted as
- being attached on the lines below. [§58-3-260(C)(6)}(a)(ii)]

| Sie ariaebud  hagpntewpt
s
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(6)Xa)(ii)]

This concludes my Certified Statement.

Signature of Briefing Attendee

Date: 5*’ o~ 05
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

e BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

+» BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
Date of Meeting:
pe L, 'mﬂ—&j& Hlay Lp &
P?C Positlon TItIE\ Matter!

Psc. Lhin %ﬁéw ilxm..,_%&;

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penuitimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission empioyee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

oo pZlnshrres? -

3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

4. 1 will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
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that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C){6)(a)(iv}]

This concludes my Certified Statement.

/B L n——y/

Sig}:lature sf South Carolina Public Service

Commissigner of Commission Employee

Date: ‘7’//&5//&&/.
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

{Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 28201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

@e:O/UCa/ H&m ; Itons ?/—Z §-05

Date of Meeting:

PSC Position Title: Matter:

Coma~? 53720 "—

Docket No.:

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penuftimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii}]

| have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

MW

I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

| will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

1of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

ignature of South Carolina Public Service
Commissioner or Commission Employee

Date: 4/ ~2& 08
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Commissioner/Commission Employee).

THIS CERTIFICATION IS TO:

L 2

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name: Date of Meeting:
Jowv €. Howaeo 8y/28 /o5
PSC Position Title: Matter: * SF THE Yucs
KE:~ O PERATN 0O
CommissiaNER D Poweg .
Docket No.;

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinicn or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

| have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(i)]

SEE A TRCHSY

| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

| will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
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that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

o)

Signatére of South Carolina Public Service
Commissioner or Commission Employee

Date: ’y’/ 2 &d(
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT
(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROCLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name:

5 . A 4 (./ursc/Ljé :(//Zg/af/

PSC Position Title: Matter:

(tvw'w (556 0me s //é?:/‘fwusfu. — qu i ? (C]
Docket No.:

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

| have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

: 1 )
< oz ot A 2

| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)}(6)(a)(ii}]

| will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

1o0f2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

TNt

Signature of South Carolina Public)Service
Commissioner or Commission Employee

Date: £7Z]/ 29 1/ of

20f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT §
{Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name:

Cabitl, B Xencis, 4-33. 0 <

Date of Meeting:

PSC .‘% Title: Matter: . SOK l é)e Gl o

Docket No.:

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner’s action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

4. | will comply with State law requiring me to grant to every other party or person

requesting an allowable ex parte communication briefing on the same or similar matter
1of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(B8). [S.C. Code Ann. §58-3-260(C)(6){a)(iv)]

This concludes my Certified Statement.

of South Carolina Public SeNice
ibner or Commission Empio

Date: .43' 2308

2o0f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

» BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name: Date of Meeting:

\\ ,—-'il b', (/}n- i

licinon U [vybu 7y Aorl 28 2005
PSC Pgkition Title: J Matter: \ Y VIO
f (\W’\ MSSiane 7 _ _j‘j b € { H (c:- )\, Ke _;/f( $¢,1 'LZ»/('!A"\‘/-\

‘ Docket No.:
f“l HA'

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(in)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C){(6)(a)(ii)]
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3. | have attached copies of any Written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

4. | will comply with State law requiring me to grant to every other party or person
requesting an ailowable ex parte communication briefing on the same or similar matter

1of2
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that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

-

Signature of South Carolina Public Service
Commissioner or Commission Employee

Date: CLQMJL K20 §
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT
{Commissioner/Commission Employee)

THIS CERTIFICATION IS TQO:

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name Vel Date of Meeting: y
: -~ / ‘)_//7 ..
%/(Ql (_A_‘ ( - k ,\‘\GS{_& .\Ll—-\_/ ! - , g fs S
PSC Position Title: J Matter: )
-}' . J'f‘ R }-)\L HIRES T :- \'. s a "\: 'F""—A—,
,‘,-‘ g A - _' B K L e ey B
/ PR T Docket No.: 7

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

I have accurately summarized the discussions occurring during the briefing in full

being attached on the lines below. [S.C. Code Ann §58-3- 260(C)(6)(a)(||)]

- /‘t’ll, / . T PR ) s (_/L//

S U SRV rE N R

| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii}]

| will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

lof2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reascnable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

-

g L

Er—

| A\ NS e s

Signature of South Carolina Public Service

Commissioner or Commission Employee

Date:

[ 2 S
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Attendee)

THIS CERTIFICATION IS TO:

« BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
Name: Date of Meeting:
Chaniee 4. Tep men) 04 (24|65
Occupation: Matter: '
Ch@ AdwnisTRE 08— Dubks DowerR PRISENTATION
Attendifig on behaif of/for: Docket No.:
SC P.s.¢ NON <

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines befow. [§58-3-260(C)(6)(a)(ii)]

se0  aMached Ttromscupt omd homdead—
oot
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* 3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(6)(a)(ii}]

This con ified Statement.

Signature of Briefing Attendéee

Date: (9 (7’ /?ﬁ/‘o(

20f2
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

s BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE

COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
Nam Date of Meeting:
otelon Boyd | 4| &% fos
Dty Cleric D l‘f{f@ Power Tramamissian

<W

By signing this Certification, 1 certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee’'s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or

penultimate issue. [S.C. Code Ann. §58-3-260(C){(6)(a)(iii}]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

3. | have attached copies of any written materials utilized, referenced, or distributed

during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

1of2
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4. | will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv}]

This concludes my Certified Statement.

Do

é?ﬁature of Souith Cafolina Pufjlic Service

mmissionegor Commission-Employee

Date: 4'{26 [O §
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT
{Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name: Date of Meeting:

Joseph Melchers LF/J\%/OS
PSC Position Title: Matter: | (o h
(el (punge | Dok Pesnsr Regh To B hﬁrn

Docket No.: Pbréum\'gb To Tg-3-36D

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner’'s action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penuitimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)iii)]

| have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as

being attached on the lines below. [S.C. Code Ann. §58-3-260(C)}(6)(a)(ii)]

| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

| will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

1of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-

260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

N

Sign tlﬂse of South Carolina Public Service
Commissioner or Commission Employee

%/0103/05

2of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name:

F. D) ButHer JEYSY

Date of Meeting:

PSC Position Title: Matter:

92»\]‘@‘?’ C° “hﬁ/ Pk %wwﬁﬂ"\lm;u}.oh g?‘ﬁ}b«

Docket No.:

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee’'s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

. 1 \ :
Cre ot I/}‘ dntb\\.‘hﬁd\é;

3. 1| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

4. | will comply with State law requiring me to grant to every other party or person

requesting an allowable ex parte communication briefing on the same or similar matter
1of2
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that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

) 2t

Signature of South Carolina Public Service
Commissioner or Commission Employee

Date: Y - & £ S/I

2of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

¢ BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

+ BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

P

Name: Date of Meeting:

'l B \é,\l 28 /0=

PSC Position Title! Matter

At &4 5| ke oc Fesarkeh o,

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full

either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below [S.C. Code Ann. §58-3- 260(C)(6)(a)(u)]

S0 abBiad z.& fgm_“}'c/r? p

3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii}]

4. | will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

1of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

outh Carolina Publi/Service
Commissioner or Commission Employee

Date: “l’){ 7gf e g

20f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name:

y) A T /‘( @’ 77 (// i / =

Date of Mgeting:

PSC Position Title:  _ / Matter:
A o e AV > S A fomrs
T Qb P oy ik 1t
felE Cumpn Docket No.:

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

| have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii}]

Y

S llacded et

3.

4.

| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

| will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

1of2
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that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-

260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

@W% -

Signature of South Carolina Public Service
Commissioner gr Compmission Employee

Date: 7/ 25705
/ /

20f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT
(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name:

Yieme 5 [: l’7/' CL b gh

Date of Meeting:

PSC Position Title:
g/\’fc.'c, 'er o A5y 5'7(’ c, &{/ &
Sk, 7{(‘/{}'!((.«&/ HAdusar

{_f - ’\/ b‘.‘ _('zj'
Matter: /)L s /:5; [N /‘(‘[Fc c'$7/‘ S ex /*'Hf‘
l‘“-‘ 8 eH \-/‘i- ek
Docket No.:

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner’s action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6){a)(iii)]

| have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)ii)]

5((_ .r_;fﬁ‘{a.‘{((f /IQg(\(J:'\{ L—ilz\J T//.‘?}L)"[}*i';i‘f—

| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)ii)]

| will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

1of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-

260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

/éiu&’z_ ;Z;/ﬂ{wuf~-

Sigfature of South Carolina Public Service
Commissioner or Commission Employee

Date: ‘7'/ A 3/" s

20f2



'ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Attendee)

THIS CERTIFICATION IS TO:

« BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name:

Cicypp L. WA dap 08

Occupation: Matter: \ =
o7 _ 5%% P2 the Of@"ﬁ oW OT
AN Vit e & Regett it n SKE Poser. Tuptsiatn SK,

Attending on behalf offfor: Docket No.:

Puke Power N A

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee’'s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)(6)(a)(ii)]

72AnSCR

1of2



3. 1 have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C){6)(a)(ii)]

This concludes my Certified Statement.

28 WaINl s

Signature of Briefing Attendee

Date: ;{} Z/ 0L

20f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
| CERTIFIED STATEMENT |
(Attendee)

THIS CERTIFICATION IS TO:

+» BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND '

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
Name: Date of Meeting:
JEFFREY m. TREPEL 0% 28-05
Occupation: Matter: ST R A Ty Ee THE OPELATION
Associars auErAl CoonsEl OF THE Ouk& PowbR TRANS mssions SYTTEr]
Drescatafien b By Savbn (irodoas 266 Senta Gamssict
Atiending on behalf offfor: Docket No.:
DUKE FowiER

By signing this Certification, 1 certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(aXiii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)(6)(a)(ii)]

See grteched fmmcqg/' o7 The é/}eﬁi}/r

1of2



S 3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)6)a)(ii)]

This concludes my Certified Statement.

Mt N et
Signature 6#Brigfing Attendde

Date: ﬁOQ 05

20f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Attendee)

THIS CERTIFICATION IS TO:

« BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND '

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201} WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Date of Meeting:

Name: ,
ﬁ) Sv{/"—k H(’:}Mc’ >/ L?i) 4 } Us

Occupe;tiOn: | 7 B | Matter: S_’).-‘"ﬂkw" e = e (/f sew Doty
L 1 E P{t’iiif?r’u‘( O A k %Y ot e Dby pow e Titiguaaon) r}tﬁm
Attending on behalf of/for. 77 /| Docket No.: T

'Dv‘\tc Pevsen N / /,

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner’s action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)}{(6)(a)(if)]

Jec ghochéd nwiopt
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C){6)(a)(ii]

This concludes my Certified Statement.

p VJ@QB%@/ILMV '
Signature of Briefing AttendCQS

Date: 5 /l / v (

20f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
' CERTIFIED STATEMENT
(Attendee)

THIS CERTIFICATION IS TO:

« BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND '

« BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name: Date of Meeting:

Cwrgronter. Fation \q‘?e.u_ 28,2005
Occupation: Matter: -
<, R / QTR A Tolk THE ODEUAT tond o TUTE

w¥eq e FLtersict, Entey e Duve Cougl +tanimis s ion S\STE™M

Attending on behalf of/for? Docket No.:

Duke Pomet ~ / ]

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner’s action as to
any ultimate or penultimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)(iii}]

2. | have accuratély summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)(6)(a)(ii)]

PLgwse €6 AMALIE?  Thm 5T
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' 3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(6)a)(ii}]

This concludes my Certified Statement.

M, Falln__

Signature ﬂeriefing Attendee

Date: m:»:} 'Z.‘ 2005

2o0f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Attendee)

THIS CERTIFICATION IS TO:

« BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
Name: Date of Meeting:
i - A ey B - - - (/-‘ e
Uipwe GHALTEAThaeT g -2Y-CS
Occupation: Matter; S#E - e OFEreer o
Vs R 57’1(‘.%] gl THE CEER A i
/é}’/ / [’G f\/f - / T D E S et Uiy e o SEATERN
Attending on behalf offfor. Docket No.: A7 A~
Nawe  foarel Lo g T e Te THE S C

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner’s action as to
any ultimate or penultimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)6)(a)(iii}]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)(6)(a)ii)l

<L TRl eed TRANIC P
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(CK6)(a)(ii})]

This concludes my Certified Statement.

/ 1
aé ,’/ffﬂ [/ Lk t./'-/‘(iq 724:/{&__,

Signature of Briefing Attendée  /

Date: LS 08~ 08

20f2
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Commission Mtg #43 DPC - ExParte Briefing April 28, 2005

BEFORE THE PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

COLUMBIA, SOUTH CAROLINA

COMMISSION MEETING #43 APRIL 28, 2005 2:00 P.M.

DUKE POWER, a Division of Duke Energy Corporation — Allowable Ex Parte
Communication Briefing to Discuss Options to Enhance the Independence and
Transparency of the Operation of the Duke Power Transmission System, including
Proposals to Address the State and Federal Issues Concerning the Same.

BRIEFING BEFORE: Randy MITCHELL, CHAIRMAN, G. O’Neal HAMILTON, VICE
CHAIRMAN: and COMMISSIONERS John E. “Butch” HOWARD, David A. WRIGHT,
Elizabeth B. “Lib” FLEMING, Mignon L. CLYBURN, and C. Robert MOSELEY.

STAFF: Charles 1..A. Terreni, Chief Clerk, Jocelyn G. Boyd, Deputy Clerk, Joseph
Melchers, Esq., Chief Legal Counsel; F. David Butler, Esq., Senior Counsel; Dr. James E.
Spearman, Philip Riley, MaryJane Cooper, Court Reporter.

APPEARANCES: Richard Whitt, Esq., representing Duke Power Company, a Division
of Duke Energy Corporation.

Shannon Hudson, Esq., representing the Office of Regulatory Staff.

TRANSCRIPT OF TESTIMONY AND PROCEEDINGS

VOLUME 1 of 1
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CHAIRMAN MITCHELL: We certainly want
to keep this very informal, and we
certainly appreciate all the work that’s
been done to get this program together
today. And I hope we’ll have many more of
these in the future. We appreciate the work
that Office of Regulatory Staff has done in
assisting ug with this, and we appreciate
the Company working with us, as Duke alwaysg
has. We know it‘'s going to allow us to
learn more about y’all in an open forum and
it will be very beneficial to us in the
future.

So at thig time, T'm going to turn it
over to Mr. Terreni. Charlie wanted to say
a few words. Charlie, at this time.

MR. TERRENI: I’'ll just reiterate what
the Chairman said about thanking everybody
Thank vyou Richard and Phil for making this
thing work. We appreciate you guys for
being the guinea pigs.

You all are all familiar, I know, with
the compliance reguirements that we have.
But, we’ve given out these statements, and

Ms. Cooper here is transcribing, and you
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know that’'s what we arranged to do. And
what we are going to do for y’'all to be
able to get the transcript, as I understand
what most people will probably choose to dqg
is just take a copy of the transcript,
attach it to these statements and say, thig
is my summary. It’s pretty transparent. So
y’all can get the transcript in time to
file these with ORS by Monday, we will get
MaryJane to put it up on the website, on
the PSC website. That way 1it’'s
downloadable. You can get it, and we won't
have to depend on e-mail and sc forth. Then
on Monday, I would suggest that you might
want to fax your statements to the
attention of Debbie Hammond at ORS. Her fax
number, which Richard‘s got on his own web
but it’s 737-0943. The originals may
follow. That way, it will be within the
forty-eight hour window.

Debbie, is there anything else from
the Staff?

MS. HAMMOND: No.

MR. TERRENI: Thank ycu very much.

CHAIRMAN MITCHELL: Thank you. Richard
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go ahead.

MR. WHITT: Mr. Chairman and Commissioners,
we appreciate very much the opportunity to
be here today. We appreciate your Chief
Clerk and Administrator, Mr. Terreni, for
all the hard work he’s done, Mr. Melchers,
your Staff, and we appreciate Ms. Hammond
and Ms. Hudson from ORS being here today.
We appreciate the opportunity to do this.
Kodwo Chartey will take cover. He’'s Duke
Power’s Regulatory Counsel. He's seated in
the audience, and we have Jeff Trepel who
igs with Duke Power, and we have Scott Henry
with Duke Power, and Chris Fallon, and I
think Scott Henry is geoing to kick off the
presentation. On behalf of Bill Austin and
myself, we appreciate all your help.

CHAIRMAN MITCHELL: Thank you.

MR. HENRY: Thank vyou, and I too want
to reiterate the appreciation for the
efforts that have gone in to waking this
possible. I don’t, quite hconestly, I don’'t
think we expected there tc be the challenges
that we’ve had. But, certainly, we were glad

that we’ve been able to have ultimately
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come to the point of being able to come
before you and pregent to you some
information that we think will be of

interest to you.

PRESENTATION BY MR. HENRY:

On April 1, Duke had a meeting of a number of its stake-
holders who are interested in the operation and planning
of the transmission system. The objective that we have
today 1s to update you on that particular meeting and to
provide you the material that was presented at that
meeting. At that particular meeting, we did the same
presentation and gave the same information as well as we
received some comments in verbal form from the participants at
that meeting as well as later cn receiving some written
comments from the participants at that meeting. So, our
objective here today is just to update you on what we
presented on April 1 and to give you an idea of what we
heard on that particular day.

In the general sense, though, I wanted to sort of
paint the picture of why Duke has been involved in
developing a Strawman and trying to get some input on what
it should be deoing. As you may be aware, within the
industry, a number of activities and development cof the

competitive wholesale markets have been occurring arcund

us to the North; certainly we’ve been seeing activities
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with RTOs and ISOs. More closely in the Southeast, we’ve
seen Entergy propose an independent coordinator of trans-
migsion proposal that has been gent to FERC for review or
at least in the termg of a declaratory order. We were
interested in trying to understand what level of activity
we should be spending our time on in this regard, recognizing
that we have really two very clear objectives. We want to
meet the objectives of our stakeholders and our transmission
customers, but at the same time, not de anything that
would change the current jurisdictional nature that we
have with our state regulators.

So, clearly, what we were looking at was for some-
thing that was in that middle ground that might address
gsome of the regulatory uncertainty that we find ourselves
in as a company that is governed and regulated by both thg
federal government through FERC as well as the state
governments through the state regulators and state
commissions. So, our interesgt was trying to find that
middle ground, sometimes we call it the sweet spot, and
gee if people have an interest in us doing something like
that for our transmission system.

our agenda today 1s very simple. I'm going to sit
down, and Chris Fallon is going to come up. Chris presented

this material on April 1, and he’s going to present it

again today. And we hope that you will ask guestions along
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COMMISSIONER HCWARD:

the way tc understand what it is that we are suggesting or
what it ie that we’'ve placed on the table on April 1. We
want this as well to be an informal session. So, I would
encourage you to do that. Our ultimate goal 1s for you to
have complete understanding for what we presented cn April 1
and get vyour guestions answered.

So, with that said, do y’all have any questions of me

before I sit down? Yes, sir.

Q

Whe all would your stakeholders be on April 1?7 I don’t
mean by name — by category.

By category, we had about sixty people total, gixty non-
Duke people there. We had representation from the North
Carolina Utility Commigsion, the ORS, our independent
power producers in our area, our transmission customers,
both what I would call our network customers as well as
our point-to-point transmission customers. We also had
representation from our retail groups, like PUCHA and somg
of the other retail groups, and our wholesale customers if
the sense of what we call our Schedule 10A custcmers, who
are partial-requirements customers, and our neighboring
utilities. We did invite all of our neighboring utilities
to which we are interconnected.

We were very pleased with the amount of interest that we

had there.
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Q

A

Thank you.

Okay, if there are no other guesticns of me, you certainly
have the option of asking me gquestions later omn, but I‘m
going to go ahead and let Chris go ahead with the
presentation.

Did everybody get a copy cf the material? Does

anybody not have a copy? Ckay, great. Chris.

PRESENTATION BY CHRIS FALLON:

A

Thank vyou, Scott, Mr. Chairman and Commissioners. I'm
going to go over the presentation that we did at the April
1 meeting, talk about the process that we’re undertaking
here and kind of maybe give you some feedback on what
we’'ve heard so far through this process and go over the
proposals.

I'll go tc the first line, the Presentation Outline.
It's really page 2. It's pretty simple. It talks about
what Duke wants to accomplish from this process, discusses
what Duke wants to accomplish with the Strawman, and then
clearly set the boundaries for the Strawman. Scott
mentioned that we had a diverse group of stakeholders
attend the meeting, and there’'s a wide range of what the
different stakeheolders want from Duke Power as a trans-
mission operator. So, part of the goal here with the
presentation was to clearly set the boundaries of what

we’'re looking at. As Scott mentiocned earlier, we’'re trying

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drive, Columbia SC 29210
Post Office Box 11649, Columbia SC 29211
wWww.psc.state.sc.us




L]

10
11
12
13
14
15
16
17
18
19
20
21
2
23
24

25

Commission Mtg #43 DPC — ExParte Briefing April 28, 2005

to find that “sweet spot”, to be upfront with all of the
stakeholders at the meeting, we were clearly trying to
find those boundaries.

Now, I’1l give you a high level overview of what the
Strawman entails, what functionsg will be done, how we
expect it to be done and how we believe that is going to
work.

Go to the next page, page 3, the Goals of the Process.
In the past, we’ve received a lot of feedback from cur
different stakeholders that when we were coming up with a
new idea cor a new proposal, that we were fairly far down
the road pricr tc getting their input. So, with this
proposal, since we were trying to werk with them and find
something that’'s appropriate for the Carolinas, we decided
that we wanted tc get their input up front and that was
the purpose of the April 1 meeting, was that we were there
to get their feedback early on in the process. It 1s not
our desire that if we decide to move forward with this
process, to get into a long drawn-out, contentious battle
We want to work with our customers and regulators and
stakeholders up front to address any concerns that they
may have and get it done upfront so that if we decide to
move forward, that we’ve got a proposal that has general
support and we wouldn’t have a long drawn-out, contentious

battle over that. And that'’s why we’'ve gone through a
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pretty extensive process to get everybody’s feedback and
have an understanding of what they think about the

prcoposal.

The next page, Goals of the Strawman. With the Strawj
man is what we're putting forth is a different way of
operating the transmission system than what we do today,
in terms of how it touches the wholesale market. You ask
why are you doing thig. A lot has transpired over the past
four or five years around the operation of the transmissiocn
syastem as a result cof open access. The demands on the
transmission system have increased greatly from both a
commercial standpoint — people wanting to use the gystem
to do transactions — and from the reliability standpoint.
T think you saw that at August 2003, we had a major
blackcut in the Ncrtheast. So, the demands on the trans-
missicn system are increasing, and our customers are
wanting to get more invelved in the way that Duke Power
plans and cperates its transmission system.

The FERC, one of the FERC’s big agenda items is to
increase the independence and transparency operation of
the transmissicn system. This is one of their big policy
igsues that they’re pushing. So, we’re getting in on one
side, we’re hearing from our customers that they want to
see us, they want to work with us more on how we operate

our transmissicn system. We’'re getting pushed from the
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FERC that they’'d like to see, not Duke itself getting the
push, but the industry is getting the push to see more
independence and transparency in the operation cf the
system.

So, what we’ve tried toc do is develop a proposal that
addresses what we, at the time, consider to be some of the
issues that needed to be addressed. We wanted tc look at
those functions performed by cur transmission group that
touched the wholesale market and how can we restructure
the way we do that in a way that provides to the FERC more
trangparency and independence of what it’s looking for and
gets our custeomers more involved in that planning and
operation to give them more of what they’'re looking for.
And that is where we were trying to go with this presentation,
that we were trying to find that, we keep saying the word,
the “sweet spot”, but, we’re trying to balance the
different cbjectives.

All the while we want to make sure that we regpect
state jurisdicticnal concerns. That has been one of the
big issues in this whole debate, and it’s not just in the
Carclinas, but it’s all over the Scutheast, the Northwest
is that the state commissions have been very concerned
about where jurisdictional lines are drawn, and the FERC

has its opinion, and the FERC has its ideas. What we're

trying to do here is to develop a proposal that meets what
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the FERC wants and the intent of what the FERC wants to
happen while respecting the state jurisdictional concerns,
Now, we can go to page 5, and look at The Strawman.
Here is where we tried to set the boundaries, where we
clearly say what this proposal is and what 1t is not. T
think the first bullet of the second one or the second
bullet of the first one says it all. It’s that attempt to
find the bounds between FERC igsues and state issues. But,
we had to be clear, and a lot of our stakeholders would
love for us to go to an RTO, but, we are not proposing a
RTO. We wanted to make that clear upfront to the stake-
holders that this is not a RTO. It also i1s not an attempt
to intreduce an LMP, that’s a Locaticnal Marginal Pricing
use too many acronyms. It’s not an attempt to put an energy
market intc the Duke Power contrel area, nor is it a

propesal that would require the transfer of functional

control. So, what we were trying to do here is, within the

bounds of what we view the rules to be, is develop a
proposal that enhances and furthers the wholesale market
but then doesn’t run afoul of any of the jurisdictional
concerns. We want to improve the transparency, enhance the
transparency in planning of the system, and the operation
of the transmission system, but, we’re here tc respect the

jurisdictional concerns.

So, that’s kind of the introduction, setting the
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boundaries, telling what we’re trying to accomplish from
the process, what we’re trying to accomplish from the
Strawman. So, now, we’ll talk about what is the Strawman.

The centerpiece cof this proposal is to retain an
Independent Entity, to provide that independence and
transparency, to perform certain transmission functions
that touch the wholesale market, and they include CASIS
Administration — and OASIS is the Open Access Same Time
Information System. That is the computer and the Internet
based system where transmission customers go to make
transmission reservations. So, if somebody wants to
reserve transmission on the Duke Power system to go from
Georgia Power to AEP, that person would go to the OASIS,
they would lcok, they would make a request: I want to
reserve 500 megawatts of capacity from the Georgia Power/
Duke border to the Duke/AEP border. That is their inter-
face with the transmission group, that’s where a wholesale
customer interfaces with the transmission group. So, we're
looking at that one area that we would have an Independent
Entity perform that function to give the market comfort
that that administration is being done in an independent,
transparent manner.

OATT Administration, the Open Access Transmission
Tariff. That is the rules of the road for the wholesale

customers and the point-to-point customers. That is the
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tariff which they can use our transmission system, and
there’s a lot of interpretation of that tariff. So, we
would propose having the Independent Entity administer the
Open Access Transmission Tariff for us.

Reliability Coordination — that is the function that
takes the wide area view. They’re locking across, not only
internal to Duke’s system, but how the Duke system is
interacting with its neighboring systems, and looking at
it at a wider area view than just focusing in on the Duke
Power transmission system. That’s another function that
touches the wholesale market that we would propose to turn
over to an Independent Entity.

Generator Interconnections — currently, merchant
generators, there are rules that the FERC puts out, the
FERC rules on how you interconnect generators. What we
would propose is that we would hire this Independent
Entity that would process all the generator interconnections,
and I'1]1 talk more about the functions when I get to that
point. But, we’re looking to turn that function over to
the Independent Entity.

Coordinated Transmissicn Planning — currently we do
the transmission planning for the Duke system, and we work
ag part of reliability groups with our neighboring utilities,
and we focus mainly on reliability. We’'re looking to hire

an Independent Entity to perform this functicn, but also
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VICE

work with the wholesale customers and the point-to-peint
transmission customers to look at what their needs are in
order if they want to access more economic generation in
another part of the country, what, from a transmission
perspective, would have to be done. These are studies that
they are done today, but the emphasis is not on them. Our
emphasis is on mainly reliability. So, having an entity
that would look more into economics would provide more
opportunity for cur wholesale customers.

VICE CHAIRMAN HAMILTON: Would you like
for us to ask questions as you move through
it or did you want us —

MR. FALLON: Yes, please. I’'m sorry.

CHAIRMAN HAMILTON:

Well, it appears that basically what you’re doing is
separating all these duties from Duke for your wholesale
market, and you’ll retain all the retail in-house?

That 1s correct.

Ts it basically the way it will be going?

Yesg.

The statement that you made earlier, and I’m probably the
last to know, but you said mest of your stakehclders were
interested in y’all being part of an RTC instead of going
the way that you decided to go?

When I say most of cur stakeholders, we had gotten
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feedback from some of our the municipals and wholesale
cooperative, wholesale customers on our system. Some of
them have indicated that they would like to geb some of
the benefits of a RTO. I‘m not sure they want the cost of
a RTO. You know, they’'d like for Duke to pay for that,
potentially. But, they would like some of the benefits
that they see in an RTO. 1 den’t know if I misspoke, but,
and I think they‘d like to see some of the benefits that
they perceive Lrom an RTC, and I know that the merchant
generators and the power marketers who uge our system to
do transacticns, they’d like the rules that are in an RTO
So, when I say that, maybe it’s a slight misstatement, buf
they’d like the rules and some of the features of an RTO,
not all of them, but the ones that benefit their business
As vou follow this path, how is it going to affect the
retail customer? What effects are going to be left on the
individual household users, small industry, and what-not?
From a reliability perspective, there will be none. It
will look just like today. We would be delivering power
the same way we do today. There would be no difference at
all. Now, if there is a cost associated with implementing
this proposgal, at that point we would most likely try to
include it in our cost of service, and they may see a

small cost associated with thisg proposal. That would be

the impact to the small residential. They’re interface
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with Duke on customer service issues wouldn’'t change.
They’re interfaced with us getting new service and things
of that nature — none of that would change.

What vyou’'re doing — help me — it appears that you’'re
going to be, as far as whelesale, you're going to be a
generating company and a transmission?

We are, I mean, we do both of those tcday.

You would continue?

We would continue. We would continue to operate the
transmission system. It would still be Duke Power crews
going out and switching the lines and doing the
maintenance and things of that nature.

Okay. I think I'm understanding it.

Where it would be is, we have this group now that’s housed
within Duke Power that handles the tariff, that does the
work around wholesale customers who use our transmission
system, and they accept requests and they accept denial of
gervice, and 1’11 get to that. Right now, I‘m talking
about OASIS and OATT Administration. It is a Duke Power
person today that if you were power marketer X, came 1in
and said, “I want to buy 500 megawatts of capacity from
Georgia Power/Duke border to the Duke/AEP border” -— it
would be a Duke Power person who would take that request
and process that request. They would look at that request

and say, yes or no, we have the available transmission
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capacity to reliably do that reguest for you, tc make that
tranzaction happen. In other service territories, not
Duke’s — and, one of the things 11l tell yocu about is
some of the feedback we heard at the meeting. But, in
other service territories, I won’t mention any of the
utilities, but some of the power markelers have complained
that because the incumbent utility owned both transmission
and generation, that they had an incentive to not have
available transmission for somecne else to do a trans-
action because it could potentially harm their generaticn,
So, what we’‘re doing is that these functions that we’'ve
heard, that we’ve seen people write ccomments in at FERC,
and that we’ve geen feedback where the FERC has focused
its attention — what those functions — we said, okay, if
we could carve those out and have an independent party do
those ,then we could remove that perception that we can
use cur bLrangsmissicn system to the benefit of our
generation and power marketing market.

Thank you for your patience.

Mo, I mean, that’'s why we’re here, ig, we want o answer
yvour guestions. I mean, that’s the whole purpose. So,
we’ll sit up here all day - that’s a good thing that we
can get out of this.

[Mr. Trepel]l If you don’t ask questions, we won't be here long.

[Laughter]
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COMMISSIONER HOWARD:

Q

Q

Chris, what percentage of your total load is wholesale,
and of that, what percentage of your wholesale load 1s
interruptible?

From a revenue standpoint, this is —

I guess I'm talking about kilowatt, but revenue would be
just the same, I guess.

From a revenue standpoint, I saw our total, we had like
93% retail, 7% wholesale. That’s from a revenue. From a
transmigssion perspective, around 10% to 12% of the load on
our system is wholesale. The other 88% to 20% is native
load, retail load.

What percentage of your wholesale is interruptible?

I don‘t think I can answer that. I'm not exactly sure.
[Mr. Trepel] Probably, a gquite small percentage..

It's very small.

Most of it is firm contracts in your wholesale market?

Yeg, I would say, the majority of it is firm contracts.

Thank you.

COMMISSIONER CLYBURN:

Q

I'm wondering the feedback that you got from the
Independent Entity proposal, whnether or not that was, at
least from a beginning standpoint, the sweet spct for
those persons there, because just listening tc NPR and

reading some other things, the biggest thing was what the
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scenario you described that the incumbent would have this
incentive to not be as transparent and a couple of other
charges that some of the independents might have
complained about. Did this proposal meet with the
positives; was this, not RTO, the functionality or the
features that they would like, that gave them a little bit
more comfort?

We got very interesting feedback at our April 1 meeting,
and frankly, it caught us somewhat off guard. I mean, it
was very good feedback in the sense that you can almost
divide the feedback inteo twce camps. If you look at the
merchant generators and independent power marketers, their
feedback was generally along the lines that we think this
is a very good first step. You have to be careful because
they say it’s a very good first step. I would characterize
their feedback as very positive.

The other camp would be the wholesale customers who
have load on the Duke Power system, who would wind up
paying the lion’s share of any incremental costs
associated with this proposal. And their feedback was,
ves, Wwe see a value in independence, and yes, we see a
value in transparency, but we don’t think Duke
discriminates against us, so maybe you’re trying to solve
a problem here — you know, you want to spend money to

solve a problem that we don’t think is there or not that
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sericus of a problem.

So, we were very pleased that we got good remarks
from our customers that they felt Duke was unbiased and
did a very fair job in administering the transmission
tariff and doing a good job of operating the transmission
system. What their gquestion was is that they didn’t see,
based on just these functions, that Duke wasn’t being
discriminatory towards them. So, they didn’t see the large
value. And then there were some octher ideas, like the
question came up earlier about RTOs, then they starting
asking, well, could you do more, could you add these
features which we think would add value to our business.
And would that put us on that slippery slope that some of
us in the Southeast and in the Northwest have been
concerned aboub?

Some of the features could. Not all of them, but some of
the features could put us on that slippery slope. One cof
the big, and you can read it in the tramnscript, is that a
number of customers said, well, we're proposing this only
for the Duke Power system, that we were going alone. There
wag a lot of questions about, well, what about your
neighboring utilities, and our answer was, the architecture of
this proposal is open that we could accept other people,

but we were not asking them to come along unwillingly.

They would have to come to us. We’re not forcing anyone
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CHAIRMAN MITCHELL:

intce thig. That is their business decision, but the
architecture is such that it is open that we could have
additicnal members. And I think that was an area where
the sweet spot maybe hit if you had a larger footprint. I
think they would have been much more accepting of the
functions that were here if the foctprint were scomewhat

larger.

Q

Have vou had any feedback whatsoever from the federal,
after your presentation in April, any response whatsoever:
No, we’ve been waiting to collect all the feedback from
osur local stakeholders before we went to the FERC. Ag of
this date, we haven’t received any feedback from the FERC]
[Mr. Trepel]l That’s a correct characterization, yes.
Could you go, just briefly, into maybe why you chose to go
this path, and did you explore other possibilities? I
guess what I'm saying, was this the only thing that was on
the drawing beoard as far as to how you would proceed?
When we were developing this proposal, we had a laundry
list of functions that cculd be outsgourced to an IE,
Independent Entity. The premise for this proposal is that
the FERC is loocking for an Independent Entity or is
locking for more independence and transparency in
operation of the transmission system. So, that is the

premige that we were basing our proposal on. So then we
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had a laundry list of different things that we could do,
and what we were looking for is those items we felt gave
the biggest bang for the buck and didn’t encrcoach on state
jurisdictional concerns. So we did have more than just the
five or six items that I‘ve listed here, but what we did
is, we whittled those down based on the state
jurisdictional concerns and those that provided the most
benefit for the deollars spent.

Did I answer your question?
I think so. Yes, I believe so.
[Mr. Trepel] Maybe we should mention, Chairman Mitchell,
ig that FERC has recently conditionally apprcoved a some-
what, or at least thematically, a similar proposal from
Entergy, and Entergy calls it the Independent Coordinator
of Transmission or ICT. They’ve had a proceeding going on
for some time on that, and FERC recently, with fairly
significant conditions, has approved that. I don’t think
it makes it entirely clear all the circumstances into
which you can have something similar to that, but FERC has
allowed Entergy have at least a trial period with that,
with the SPP/RTO as their Independent Entity. They wouldn’t
being joilning SPP,.
You’'re stating that that pretty much has FERC's blessing?
[My. Henry] Conditionally, yes. It was at least a

positive response.
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A [Mr. Fallon] Are there any more guestions?

MR. RILEY:

Q Yes. I think you kind of answered one of my gquestions in

that the status quo, based on what you said about FERC's
objectives, the status qguo, was it an equal partner when
you started your analysis or was that basically ruled out
as an option, a viable option?

I guess if we don’'t get encugh positive feedback here,
then the status que is what we would fall back on. But,
what we’re trying to do is solve a problem that we perceive.
We see that there’s a lot, from at least a Duke Power
perspective, a great deal of regulatory uncertainty
because the FERC is pushing its policies and agendas, and
the SouthEast is now one big wastefile on their RTO map,
so what we were looking to do is work with our customers
to see if we could craft a proposal that would fill that
regulatory gap.

and the one thing I wanted to ask about is, Entergy, while
they got their proposal approved by FERC, I never got the
impression it was all that FERC would like.

My guestion 1is, do you plan to achileve your independence
by firewalls with your own people or are you proposing
an independent, a truly independent operator like SFP in
Entergy’s case?

You're skipping a little bit ahead in the presentation,
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but that’se fine. Our goal was to hire an independent —
or the proposal we put forth was to hire an independent
company to come in and perform these services. They would be
completely independent, but they wcould be under contract
to Duke. Duke would remain the transmission provider
under the tariff language so that this entity would not
be jurisdictional to FERC. Duke would still retain, we
would still be the transmission provider. We would just
be using an Independent Entity to perform this subset of
functions for us.

[Mr. Trepell I was going to respond to your comment about
the firewalls. We already operate under what we call
separaticn of functions, which was mandated by FERC after
Order 888. So, we already have the appropriate separation of
the transmission from the merchant function, if that'’s what
yvou're referring to, I'm not sure if it was, and basically,
every integrated utility has that.

I was just thinking there might be another level required,
mayke not.

It would prcbhably be appropriate to say that it’s not

entirely clear what FERC is requiring or permitting.

COMMISSION FLEMING:

Q

So, are you trying to come up with a soluticn to this
before FERC comes up with one, one that you all can live

with that you think would be that “sweet spot” that both
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gides can functicn in the way that it would be
acceptable?

Yea, T believe its Yes, we're trying to practically
address this peolicy issue.

And maybe put FERC on a different path?

Yes.

[Mr. Henry]l 1If I can just sort of expand on that —prior
to the time of us doing this, we received informally a
number of inguiries into what we might be deoing, might
like to do. Certainly, if you dc read the transcript
from the meeting on April 1 — and we will leave you all
a copy of that. I think we brought a copy of that -
Commissicn Ervin cffered some comments from North
Carolina indicating that it’s not about just say no, no,
no; it’s about identifying what’s why, and if something
needs to be done, to do it. So, we felt enccuraged by
those remarks, and we’'ve heard similar remarks from the
variousg constituents that we have.

Our goal here was really to put something on the
table to ask the gquestion, is the wvalue propesition here
and do we need to be doing that. Because, 1f things are
going to change, we would like to proactively do that
change rather than sitting back and letting it happen
around ug. In that regard, we are being a little more

proactive than what we’ve been in the last three or four
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years on these issues. At the same time, we think it’'s
prudent because the conditions around us are changing.
Competitive wholesale markets are developing around us,
in the sense of crganized markets. We have a wvibrant,
competitive wholesale market in our area. IL’s just that
it’s all bilateral. And we see a lot more transactions, a
lot more distance transactions that go on. All of these factors
contribute to a thought that maybe we do need to take a
look at how we do things and have done things, because
the transmisgion systems are used in a different way
today than what it has been in the past. Those are some
of the underlying reasons why we are offering this, not
that we necessarily feel like we’ve got to do something;
but we wanted to see if there is some model out there
that would be appropriate for us to establish as a vision
for where we ought to be going with our system and the
administraticn of the transmission system for us.

I don‘t know if that helps paint the context?
Well, we’'ve already gcotten an RTO briefing —
Clearly, Duke is now adjacent to AEP which is now a BJM
member, and Dominion will be integrated into BJM; while
they den’t have the direct interconnecticon with Dominion,
Progreas does, and certainly Dominion is a very important
member of our VACAR subregion of SERC. Certainly, around

ug things are happening, and we need to be able to adjust
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MR.

to those timeg ag things change.

SPEARMAN:

Q

The two primary pressers at FERC for RTOs are Nora
Brownell and Pat Wood, one of whom will be gone. Do you
see any lightening of the FERC pressure?

Again, I think, the market is force in some of the change
around ug, it‘s not all FERC, the larger is the market,
and I think that some of the factors that exist today
will continue to exist even when FERC Commissioners
change, and market participants are going to be wanting
some of these things in terms of transparency and operation
planning of the transmission system.

So, while maybe components will change, I think
there’s still going to be pressure to change and to do
things that would be appropriate for the way that the
transmission system is used today and will be used in
the future. I still think we’ll have the pressure to do
that, even Commissioner Kelliher has indicated in public
statements that it might be appropriate to do a review
of Order 888 tc make sure 888 was accomplishing what 888
was intended to do. We don’t know what that looks like,
what that review may look like, but it could certainly
include continuing to pursue open access, transparency
and operation and planning of the transmission system,

and things like that, to the extent that those impact
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could still

gy [Mr. Fallon]

our competitive wholesale markets. I think the pressure

be there.

CoURT REPORTER: Excuse me, I just can’'t
hear that.

CHATIRMAN MITCHELL: And I don‘t want
to stop the questions, but I think that
maybe y’all have a lot of our guestions
answered if we’d allow them to continue
and then, we’re ceftainly going to leave
it wide open for questions as long as
anybody’s got questions. But, at this
time, if vou’d like tc move forward. We
certainly don‘t want to stop anybody from
asking questiong, but I think, like you
stated earlier, I believe in reading down
through here, you have a lot cf the
guestions already they might answer if
we’ll give them a chance.

If you will continue at this time,

yesg, sir.

Okay. 1 was on page 7 talking about OATT,
the Tariff Administration and the OASIS Administration.
What we envisioned here is that the Independent Entity
would receive and act upcn all requests that we receive

through all transmission service reguests made through
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the OASIS. What does that mean? It means they would have
the authority to accept or deny aﬁy and all tranemission
service requests. They would determine the ancillary
services necegsary for each transaction. When you mcve
power from point A to point B, within the tariff there
are schedules for what are called ancillary services,
which are additional services that are necessary, and
sometimes it’s the duty of the transmissicn provider to
determine whether or not the transaction can self-supply
or it needs to buy extra. 8o, this entity would be making
that determinaticn.

We’d be managing the transmission cue for the inter-
connection of generators and transmission service requests.
The cue is used when determining the cost allocation
asgociated with the new project. So, if you're generator
1 in the cue versus generator 2, you’ll have different
cost allocations. So, having an Independent Entity manage
that will give the market participants comfort that it's
being done in a nondiscriminatory manner. They would be
the administrater of that site. Part of the job of managing
that site is to post all transmission system information
that 1s publicly or any public transmission system
information, so they would have that function. They would be
administering any credit requirements.

and probably the meost important thing — and this is
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the biggest issue for the marketplace — 1is the calculation
of what's called ATC, Available Transmission Capacity,
and TCC, Total Transmission Capacity. ATC is the commercial
value. That is what 1s available to be purchased to move
energy from one control area to another. This independent
third party would be determining what those values are.
As we've mentioned earlier, some transmission providers
have been accused of withheolding transmission capacities
so that some market participants could not make transactions.
So what we’re proposing is that the Independent Entity
would perform those calculations and do that determination.

The next function, page 8, is the Reliability
Coordination — this Independent Entity would be the
reliability coordinator for the Duke contrcl area.
Currently, Duke is the reliability coordinator for, not
only its own control area, but for what we call VACAR
Scuth, which includes SanteeCooper, South Carclina
Electric & Gas, and CP&L, or Progress Energy Carolinas.
Duke currently performs that task. And part of the
responsibilities of the reliability coordination function is
the determination and execution of what are called,
TLRg, Transmission Lineloading Relief acticn. So that
when there are too many transactions or lineloads up to
a point where it becomes a reliability concern, this

entity is the one that makes the determination, and it
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decides which transmission system’s uses will have to be
cut, which transactions will have to be cut. And once
again, if you own transmission and you own generatiomn,
the natural perception is that you can use your operation of
the transmizssion system Lo the advantage of your generation
group. So, we're proposging to turn over this function to
the Independent Entity.

Right now, after the klackocut of 2003, NERC is the
entity that certifies reliability coordinators, that would maybe
be the term here. But the requirements of reliability
coordination are increasing. Even though we do it today
very cost-effectively, and I think we do it both effectively
and cost-effectively, as these requirements go up, it's
a business that Duke dces because it can do it cost-
effectively. But, this is an opportunity for us to look
at another possibility of having that service performed.
So, we were locking at combining it with the other functions
within this IE propcsal.

[Mr. Trepell It might be appropriate to mention that
TROs on Duke's system are extremely rare.

[Mr. Fallon] Right. I don’t know the exact number —
[Mr. Trepel] It’'s cne or two.

[Mr. Fallon] Yes, we’'ve had one or two in seven or eight
vears; whereas, cother parts of the Country have had hundreds

of TLRe. So, it’s not that much of a concern here. But
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gtill, the perception — part of this proposal is to
addresgss the perception of discrimination, not actual
digcrimination.

Another area in reliability coordination is that this
entity would have approval authority over transmission
outages. If Duke wanted to take a transmission line out
of service for maintenance, it would have to have approval
from this entity to take that transmission line out of
service. That’s because if you take a transmission line
out of gervice, you impact the network, you change the
flows, and you can change the available transmission
capacity by taking an element out of service. This way,
if you have an independent party looking at it, no one
can make the claim that we tock a line of service in order to
impact another party’s transaction. It’s to provide that
independence in the lock of all those functicns that touch the
wholesale market.

Generator Interconnections, page 9. This is an area
that has, at least on the Duke system, the interest is
still there, but it’s gone down sgignificantly since the
2000 timeframe when gas prices were very low. But, there’s
still a number of merchant generators locking to connect
to the transmission system. Currently, the process is that the
request comes into Duke. The Duke System Planning Group

does a study that looks at the impact of that generator
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on our system, determines what facilities need to be
tpgraded in order to reliably interconnect that generator
to the system, and then that generator is then responsible
for those costs. And most times when we deal wiéh, when
the costs come back, naturally, sometimes the merchant
generators have a guestion about, well, how did you do
those costs or are you pushing costs on to us that
shoculd not be assigned to us. So, the Independent Entity
would process these interconnections and do those same
studies. Tt is my belief that the Independent Entity will
come up with the same exact answers tChat Duke does today,
but, once again, in order to eliminate the perception of
discrimination, the Independent Entity can do those same
studieg and make that determination for the merchant
generators on what facilities are needed to reliably
interconnect that generator to the system.

One note on here, the bottom bullet, that Duke wculd
remain a counterparty to the ICA. The IOA is the Inter-
connection and Operating Agreement. That is the contract
between the transmission provider and the generator that
describes what facilities and how much things cost, how
they’re going to operate that, how we’'re going to maintain
the facilitiesg. That is the contract that talks about
the operation and interconnection of the facility. Duke

would remain as the transmission provider. We’'d still be
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the counterparty to that contract. It would not be this
Independent Entity. We’re only hiring the Independent
Entity to process the reqguest and make the determination
on what is needed to reliably interconnect that generator.

Page 10 is the Coordinated Transmission Planning.
This is an area where we've received a great deal of
feedback from our municipal and cooperatives, our whole-
sale customers, that they want to get more involved in
the planning of ocur transmission system. They have a
vested interest in how well the transmission system is
planned and operated because ultimately it impacts the
reliability of their ability to access different
generation markets. So we were trying to include part of
the proposal to enhance the planning of our transmission
system. I talked about it earlier at the beginning of
this, about the economic expansion oppertunities. Duke
is in a position where the majority of our generation is
on-system. We do get some generation from off-system,
but the majority of it is on-system. And we don’t have
the needs to impact to try and access five or six
different markets as much as the wholesale customers,
the cooperatives and the municipals do.

Sc, they want to get more involved in the planning
of our system so that we can start now looking at more

opportunities, or are there opportunities to increase
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transmission to different markets in order tc provide a
greater opportunity for the economic transfer of energy.
What we’re looking for here is that the Independent
Entity would facilitate that process, that Duke would
continue to do the reliability planning to make sure
that the facilities within our control area and service
area are enough to reliably meet our needs. It would work
with the cooperatives, the municipals to look at what
their needs are. They have wholesale power needs out in
the future. Scometimes they’re reluctant to let us know
what different markets they’re looking at because in the
buying of power there are competitors. They can now funnel
thig information to an Independent Entity that would
help them process it. It would take our reliability plan
and then look and see if there are any opportunities to
expand the transmigsion system to have more economic
generation that makes financial sense, look at the
different facilities and what you could do in order to
increase trangsfer capability to open up these markets.
So, that’s what we’re trying to do. We're trying to
be responsive to our wholesale customers, that they want
to be more involved in the transmission planning arena,
and we’re trying to put an Independent Entity to allow
them to have that opportunity to be more involved there.

Page 11, this was more a point in the presentation
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VICE

where we were just asking them, are there other functions?
Like I said, we had a laundry list of functions that we
thought about, and we were Lrying to balance the cost
benefit analysis and the jurisdictional issues in deter-
mining the subsget that we finally chose. This is where
we were asking our customers, what other functions would
you like to see? What functions did we not find, did we
not propose that may add value to you. Frankly, we did
not get a lot of functions. They wanted some market,
changes in the way the market is operated, but they
didn’t say, we wanted this Independent Entity to do a
lot of additiocnal functicns. There was some desire or
they saw some benefit in independent monitoring of the
provisions of transmission service and the markets in
our control area. But, we did not get a lot of feedback
in thig area for what the IE could do. We did get a lot
of feedback in different market mechanisms that they
might like to see.

CHATRMAN HAMILTON:

Was SCANA and SanteeCooper represented at the April 1
meeting?

Yes, they were.

Page 12, we talk about the relaticnship between Duke and
the Independent Entity. I said this earlier, that Duke

would remain the transmission provider. The way we

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drive, Columbia SC 29210
Post Office Box 11649, Columbia SC 29211
WWW.psc.state.sc.us

38



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Commission Mtg #43 DPC — ExParte Briefing April 28, 2005

envision this working is that the Independent Entity
would be under contract to Duke to perform these functions,
and that it would be our goal that the contract would be
structured in a manner that allowed the IE to do these
in an open and independent and transparent manner. That
wag our intent, but in order to balance the jurisdictional
concerns, we believe it had to be a contract between
Duke and the Independent Entity. This was cne of the
areas that we did receive feedback, that stakehclders
would want greater involvement, committees, and things
of that nature. They would like to have more input into

this Independent Entity if we were to move forward.

COMMISSIONER CLYBURN:

9,

I was geing to‘ask vou about that. I was just wondering
whether or not in your proposal, the contract would be
between you and the IE. If I were one of the other
stakeheclders, sc to speak, I might ask about what type
of input I would have in terms of []Jchoosing of that
entity.

Our desire would be to get the stakeholders involved in
the selection of the IE and get their input in terms of
the contract between Duke and the IE. But, ultimately,
Duke, as the counterparty to the contract, would like to
retain control.

Naturally, we’d want to meke it as transparent, and we
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would only try and get the minimum protecticons that we
think are necessary. It doesn’t accomplish our objectives
if we've got this secret contract and everybody’s con-
cerned about the independence of this entity. It really
doesn’t meet our objectives here. Qur objective here was
to reduce regulatory uncertainty, and find a proposal
that met everybody’s needs. If everyone is concerned
about the independence of this third party and about the
secret contract, that would defeat cur objectives or
defeat the purpose of what we were trying to acccocmplish.
Our goal was to work with cur stakeholders as best we
could in crder to get their input on the contract and the
selection of this Independent Entity.

Did T angwer your gquestion there?
1 suppose.
Implementation, page 13. How do we propose to implement
this proposal? We would amend the Open Access Transmission
Tariff with an attachment that detailed the exact
functions that this entity wculd perform. We would amend
the CATT with a new schedule to recover the costs associated
with the Independent Entity. Our current thinking is
that if we go forward that we would issue some sort of
request for proposal in order to choose the Independent
Entity.

That’s ocur current thinking if we are going to move
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VICE

forward here.

CHAIRMAN HAMILTON:

How much has your thinking changed since your April meeting,
and you finally got around to working this cne cut?
That’'s a good guestion. At this point, I think at this
point we’re still processing all the feedback.

We did get a number of positive comments and then
we’'ve got some comments that suggest that we needed to
wofk on the proposal a little bit more. And I think that
over the next couple of weeks we’'re going to ccontinue to
review that feedback. We're going to look and see what's
happening in the industry and then we're going to Lry
and make a decisicn as to what’s the best path forward.
We think we got a lot of good feedback, and I'm very
happy that we went through the process that we did
because we heard loud and clear from our customers and
our stakeholders what is important to them, and it
provides us a lot of good informaticn to help us make a

decision on how we want to move forward.

COMMISSIONER HOWARD:

Q

Chris, clarify something on this IE for me. Are there
organizations out there now that perform this function
or are there companieg that do this subcontract type
thing for other utilities?

This is new proposal. Entergy, the ICT, is the first one
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of this type, and this would be the second one. Entergy’'s

using an organization called SPP, which is the Southwest
Power Pool, which is the RTO that is connected, adjacent
to Entergy. In the FERC order, I think Entergy plans on

using SPP.

While I believe there are entities ocut there that
would be willing to provide this service, there are a
number of different companies that have the skill-sets
that could do this and that would be why we would issue
an RFP in order tc get the full spectrum of different
companies that’d be willing to provide this service to
us. But I do think they’'re out there. In the one case
that’s ocut there, Enterqgy, they’'re using an existing RTO,
but, we don’t believe that’s necessary. We think there
are service companies, engineering service companies that
have the skill-setg that can do this. We wculd hope to
get a number of proposals from those different companies.
You mentioned a couple of times that the IE functions
will replace the functiong now performed by Duke personnel.
What kind of reduction of force or how many people will
lose their job by going to an IE versus Duke maintaining
that function itsgelf?

We haven’'t centered in on the exact IE proposal, so we
dorn’t know. This was an initial Strawman, and we haven’t

decided cn which functions are in and cut. So, I can’t
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give you an exact answer as to how many number of people.
But what we have seen is that when you put this Independent
Entity over top, that we don’t see a great reduction in
staff at Duke. It's been our experience with some of the
GridScuth efforts, locking at other, I'll use RTOs as an
example since that’s really cur only point of reference
now, that they have not had a great reduction in staff
doing this when you add this Independent Entity to provide
Lhe independence.

One of the feedbacks we got or a piece of feedback
we received at the April 1 meeting was that the thought
that this would be an incremental costs, that the customers
were concerned. So, I think Duke would be, we would be
looking very hard to eliminate any additicnal costs
aggociated with this proposal. So, our goal would be to
maximize any efficiencies that we gained by going toc this,
but our experience and our points of reference with RTOs
and GridSouth is that it’'s not as great as people would
like.

[Mr. Trepel]l I might add that one of the reasons, I
think, you need some of those people whose jobs may have
been reduced to coordinate with the new Independent
Entity, or in the case of an RTO, with the RTO. In North
Carclina, the North Carolina Commissioners asked that

same question of Dominion when they were considering
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Dominion’s application to join PJM. Dominion indicated
while there might be a little reshuffling of maybe a
very small force reduction, that it would be very small.
Not being that familiar with TLRs, why i1s your percent-
age so low, and there’s hundreds of the TLRs in other
areas? Why is that? Do you understand my question?
[Mr.Trepel] Yes, I understand your question. I'm looking
to Scott and see if we can come up with an answer
together cn this cne.

Would yvou like to answer this one?
[Mr. Henry] There’s several reasons for that. We, in our
area of the Country, generally do not have a whole lot
of transmisgsion constraints, probably due tc scme to
degree because we’re, for the most part, using local
generation to meet local lecad. As you all know through
the last time I wasg here, we gave a presentation on our
Annual Plan and for the most part, Duke, and I think as
well as the neighbors around us, we all deminantly have
in our generation portfolio generation that is on our
system meeting our local load. There may not be as many
distance transfers in our area as there are in other areas of
the Country where parallel flows and things like that
may come into play. I think it speaks certainly well of
the way the utilities in the SouthEast have designed and

constructed their transmission systems that we find
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ourselves in this situation. But, again, I don’t want
that to scund like we can’t do anything because the use
of the system is changing, and Duke is seeing increased
use of the system. We’'re carefully menitoring that to
ensure that we can use appropriate means to expand the
system where it needs to be expanded and to ke able to
avoid, to the extent possible, transmission constraints
like what may be occurring in other areas of the Country.
Another question: how many interconnection points does
the Duke system have with their adjacent utilities now,
and to achieve more transparency, would you need to
increase the amount of interconnection points with the
other utilities?

I believe we have approximately twenty cr twenty-one
interconnections with seven or eight different
utilities, counting [mauptene] and things cf that nature,
twenty or twenty-one different.

In terms of increasing the transparency, the wires
in the air are what they are; the transparency that the
wholesale community is leooking for is how we calculate
available transfer capability between the control areas.
and it’s not just how much wire you have in the air, but
it’s how is your generation dispatched and that impacts
where the flows and how lines get loaded up. So, what

they’'re looking for in terms of transparency is the
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calculation of that available transfer capability. What
they are looking for is that they would — some customers
would like to have additional interconnections with
different utilities in order to increase that value.
Naturally, if you put more wire in the air, you’ll have
more available transfer capability in mest cases, if you
do it properly. And then that would provide more access
to different markets. Did I answer your gquestion?

0 Yeg, Basically, there’s no difference.

COMMISSIONER FLEMING:

0 Chris, you touched on this. I was interested in the
cogts of the IE compared to the present system and who's
going to absorb that? Would you go into that with a
little more detail?

n [Mr. Fallon] Our preliminary estimates, and these are
very back of the envelope, very high level and fairly
congervative. This would be an incremental costs of $10
million to $20 million a vyear.

0 Above the present?

A bbove the present, yes. We plan to modify cur Open Access
Transmission Tariff to include an additional schedule to
recover some of those costs from our wholesale customers
and our network service customers and our peint-to-point
tranamission customers, that would be one desire. And we

would also look to include that into the cost of service
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that Duke has for its retail ratepavyers.

I know Butch and I recently were in on this Reliability
or Disasters forum that was put on by NARUC, and one of
the things that came out with Duke, and I had the
personal experience of knowing the difference it makes,
was how they learned from one ice storm in January to
the one, I believe, in March, how communicaticn is 80
important.

I was sitting on & city council at the time, and T
saw that difference, and it was just an amazing turn-
around. By adding this IE, it seems like to me you're
just going to complicate that communication process by
adding another layer, so to speak, that people have to
go through. I mean, you already spoke to how well North
and South Carclina energy companies have worked
together.

That is correct. I mean that is a possible outcome, but
at the same time, the merchant side c¢f the equation —
the users of the transmission system would rather talk
to an Independent Entity than they would talk to Duke
because they think that they have a cocmpeting interest
with ug, and there is some percepticn that if they gave
cur transmission system information about their generation,
that it would some how make it over to our marketing

gide, my Standards of Conduct and Compliance Officers,
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that doesn't happen, but the perception is still ocut
there. T think the feedback at the meeting is that most
of our customers gave us glowing reports that that doesn’'t
happen. But, there are some entities who would still
make that charge that there is that percepticn there.
So it would be more the merchant plants wanting that
than the other utilities?

The other utilities would definitely rather talk straight
to Duke, because, I mean, they’ve got long-term working
relationships in that sense. You’re one hundred percent
correct there.

[Mr. Henry] May I just add to that. I mentioned before
about how the RTO structure is changing North of us —
orie area where we do see somewhat of a reluctance, to
some degree, of sharing even transmission operatiocnal
information is when we as a non-RTO transmission provider
are communicating to an RTO - the RTOs have very diligent
and strict standards in terms of sharing market information,
just like what we do, and they have gsome-what of a
reluctance or in the past, we’ve seen a reluctance for
treating us as a transmission operator just like they
are. In that context, an independent party being involved
in that type of communication, and that’s part of the
coordinated regional planning that we talked about, would

actually help us in that regard, being able tc ensure
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that we’'re getting the information from the operatiocn of
our transmission system that we need in order to do it
in a reliable fashicn because the markets North of us
are very active, because of parallel flows, 1it’'s very
important that we know what's happening North of us.

So, I wouldn’t say, Commissioner Fleming, it’'s just
the merchants; T think there is a desire to some degree
by the ISR/RTOs that are operators to have that same
independence involved. I think we‘ve worked through many
of those igsues at this point, but certainly we were

challenged in that area 18 months ago or so.

COMMISSIONER HOWARD:

Q

Chris, would it be any advantage — just thinking out loud —
would it be any advantage of doing a joint request for a
proposal with an adjacent utility or more than one
adjacent utility to give your IE more credibility, so to
speak, and share the costs?

That question came up at the April 1 meeting, and the
answer I gave then is I think that if you had more than
— I think a lot of the stakeholders would like tc see
this more than one utility. And I believe that the total
costs will go up if vou have more than one utility, but
the cost per unit would go down, so, you’d have a net
overall reduction. That would be a good thing, but once

again, we put this ocut as just as a Duke-only proposal,
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VICE

and we'd be mere than willing to talk to our neighboring
utilities if they’re willing to come talk to us, but so
far that has not been the case.

CHATIRMAN HAMILTON:

If this matter would go forward and would be successful,
it would be much less expensive than it would be for you
to divest yourself of your transmission; if you remained
in control, ownership, let’s say; it would be a plus for
the ratepayers, wouldn’t 1t?

I believe the answer to your question is yes. I haven’'t
thought through it.

Well, expense as we discussed today, the total expense
that vou talked about that would be required to carry out
what vou talked about was, didn’t you say $10 million?

$10 million to £20 millicn.

$10 million to $20 million, but the things that I've read,
if you go to the RTC route, it’d been much more than that.
Ch, yes, if we go tc an RTC route, I agree with you omne
hundred percent.

What you’re going to have is an animal that looks like an
RTCO, but it’s not.

Correct. It would be an RTO-like. It would have a subset
of functiong that an RTO does that we believe are appropriate
for the Carolinas.

But, it would be a positive thing?
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A

Yes.

COMMISSIONER HOWARD:

Q

How would your concept differentiate between GridSouth —
just because it‘s a Duke thing only, 1t doesn’t include
any other utilities? Is that basically the difference
between that and GridSouth?

That’'s one of it. The cother thing is that the GridSouth
was going to take on a much greater role in the operations.
It was actually going to be the transmission provider.

It was going to be the owner of the tariff. GridSouth
was a much more —

MR. WHITT: Chris, excuse me. Mr.
Chairman, I hate to interrupt, especially
my own gpeaker. It’s not a normal thing
vou do, but we would like tc stay away
from the GridScuth issue at this time.

I think we’'re getting out of the
gscope of our briefing.

CHAIRMAN MITCHELL: Yes. Right. We
probably are, and I'm going to ask this
question even though you said that, and
it’g not about GridSouth. It’‘s going to a
different topic, but we have all you
gentlemen here today, and it’s socmething

that I think is of significance and
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importance, and it seems to be building
through a news release that was released

today by The Assoclated Press, today or

yesterday.

CHATIRMAN MITCHELL:

Q The Associated Press -— it seemed that Congressman Gretcham
Barrett is proposing a forum here in Columbia to discuss
the possibility of a nuclear power, and I know — I‘d just
like to hear your comments as far as this forum, if you
could comment on that at all, cr in any gituation, are
you interested? We’ve heard some comments on nuclear
power at our last forum.

A (Mr. Henry] Chairman Mitchell, I don’'t know —

MR. WHITT: Mr. Chairman, I'm
certainly going to become unpopular in a
hurry here, but I really, once again — we
would love to talk to you about that subject,
but I'm constrained by the law, and ORS
and your attorneys and other attorneys
here. I think we posted it under the scope
of the transmission system, and I'm just
afraid to get away from it.

With all due respect, Mr. Chairman,
yvou know that I certainly hate to rise.

CHAIRMAN MITCHELL: I understand, I
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understand.

COMMISSIONER WRIGHT: Mr. Chairman,
I did talk with Gresham Barrett about
that a couple weeks back, and T'd be glad
to share that with you any time — either
now or later.

CHAIRMAN MITCHELL: But, since we had
this group together, I’d like to hear it
from the horse’s mouth if we could, but
we couldn’t.

MR. WHITT: I apologize, Mr. Chairman.

CHAIRMAN MITCHELI,: That’'s all right.
I understand. I understand,

We had one other question? Phil.

MR. RILEY:
Q The cne thing you said in your gave me a little pause,

and that is, you said the other utilities were talking
to Duke rather than an Independent Entity. We've heard
this in this same room a number of times how in lock-
astep the utilities we regulate are, in terms of
planning; do you see any downside at all to go forward
with this, do you see any chance that that‘ll lessen in
the future?

[Mr. Fallon] No. We're very conscious of those relation-

ships, and we want to maintain those gocd relationships
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because it’s vital to the reliability of our system, and
we would structure it in a way, in terms of our
participation in reliability groups and our working with
them, that we would try and make it transgparent to them.
My philogophy has always been to first do no harm.

No, our goal would be to do no harm. TIt’ll be more to
touch the wholesale market, our interaction on reliability

issues with cur neighbors.

COMMISSIONER WRIGHT:

Q

Chris, you mentioned that y’all hadn’t heard anything from
FERC or any comments like that, but as far as going
forward, once ycu assimilate all the responses that you
get from evervybody participating and once you’ve reviewed
everything and either decided to go — T guess you would
decide to go forward if FERC gave you some kind of a
favorable nod, saying this meets what we’'re looking Ifor.
But, if they didn’t give you any kind of favorable look,
would you just stop right there or would you continue to
push ahead in the event that FERC would gtill come down
and say something different?

[Mr. Henry] I think that we are looking to find a resclution
that meets the objectives of cur stakeholders, in terms
of win, win, win. Clearly our stakeholders, including
our state regulators and our federal regulators as well

as our customers, as Chris indicated, we'’re not
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interested in getting in a long drawn-out proceeding
that could be contentious at all. So, I think we're
really looking forward, to come up with something, if
something needs to be done, come up with something that
has a large amount of consensus before we would actually
move forward. That would be our desire if at all possible.
CHAIRMAN MITCHELL: Any other questiong?

COMMISSIONER FLEMING:

Q I'd just like to ask one that’s totally different.
CHAIRMAN MITCHELL: If you think vou
can.
[Laughter]
Q [1NAUDIBLE] — came out with the tax on pcllution, the
carbon tax; have you gotten any feedback on that?
A The carbon tax?
Q Have you gotten any feedback from any of the other — oh,
we can’t talk about that?
Okay, sorry about that.
MR. WHITT: I think we’'re severely
constrained. I deon’'t know, Mr. Terreni
may want to help me out con this, but 1
think we’re severely constrained, and I
apologize to all the Commissioners.
CHAIRMAN MITCHELL: We do understand.

We completely understand. If we don’'t have
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any other questicns?

MR. WHITT: I do have some house-
keeping items, Mr. Chairman.

CHATIRMAN MITCHELL: Certainly,
Richard.

ME. WHITT: We would like to point
that your handout probably contains a
page 15, which states we’'re solilciting
comments. We're not goliciting comments,
so please don’'t send them; if Chris sees
them, he’ll delete them and just for the
record, this is left over from the other
presentation. So, we’'re not soliciting
comments, and we wouldn’t accept any
either.

The other inadvertent thing that we
mentioned is the transcript of the April 1
meeting, which probably gave the attorneys
at ORS and Mr. Terreni some concern, and
Mr. Melchers, is that we don’t have any
prior agreement to leave you the transcript.
We don’t have an agreement with ORS. So,
for the record, even though we referenced
that, we won't be leaving those today, and

it won’'t be part of the recocrd in this

56
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proceeding.

Cnce again, I appreciate everybody
being here today, your staff members, ORS,
your attendance and all. And I do apologize
for the way the meeting has been a little
rocky, but as Mr. Terreni and Ms. Hammond,
and Shannon and all of us know, this is
the first hearing, it’s uncharted
territory, we’'re all trying to comply
with a brand new law, and it’'s a little
uneven the way we’ve to deo. I apologize
and appreciate it.

CHAIRMAN MITCHELL: No apclegy is
necessary. Your apology is certainly
appreciated and accepted because we thank
vou so much for groundbreaking this new
territory, something this Commission
needs desperately tc be able to do to
define the visions o¢f you companies in
the future. I think after we go through
one or two, thisg ground will get easier
and easier, 1 hope.

We certainly thank all of you for
coming. I know I speak on behalf of all

of the Commissionersg. We certainly
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enjoyed your presentation and look very
forward in the future to seeing more of
these. Thank you wvery much.

MS. HUDSON: Mr. Chairman, T wanted
to just add cne extra thing, if I may.

CHAIRMAN MITCHELL: Certainly.

MS. HUDSON: It’s based on what Mr.
Whitt said earlier. I just want to point
out that Section 58-3-260 contains a
subsection that states that the attached
copies of any material referenced during
the briefing, obviously you guys do not
have the transcript tc attach, but Duke
Energy may want to consider attaching
that. Thank you.

MR. WHITT: Ckay, certainly. We
don’t have the, we don’t really have the
permission cof the Court Reporter to do
that. Couldn't we reach an agreement?

CHAIRMAN MITCHELL: I think v’'all can
work it out.

MR. WHITT: We’ll work that out.

CEAIRMAN MITCHELL: Thank yvou so much.

(WHEREUPON, at approximately 3:25 p.M., on
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April 28, 2005, the Briefing was

adjourned.]
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